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Finlabo Dynamic Equity 



Highlights of the fund

•Equity Hedge strategy on a UCIT V Fund

•Systematic Investment Approach (stock picking + dynamic

hedging)

•Low correlation with equity markets

•Negative correlation with bond markets

•Strong alpha generation

•Daily NAV and liquidity.
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Investment 
Strategy

Flexible Asset 
Allocation

The asset allocation of the fund is
flexible and rapidly adaptable to
market conditions,
operating independently of a
benchmark

The equity portfolio is built with a
bottom-up approach using
an exclusive stock picking model
that ranks stocks taking into
various factors (consensus
earnings momentum, price
momentum, valuation multiples,
profitability ratios, etc.)

The fund net exposure to
equity markets may vary
according to the output of our
model. The latter evaluates
market trends and volatility
levels every day, with the aim
of taking advantage of
positive market moments and
protecting returns during
downside markets.

Variable Net 
Exposure

Stock-Picking
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Investment Process

Fundamentals
Consensus Estimates

Price Series

Financial Ratios
Market Multiples

Earning Momentum

Price Trend
Relative Strength

Overbought/Oversold

Fundamental Rating

Technical Rating

Finlabo Rating

Check for 
Diversification,
Liquidity Risk,

Special Situation

Equity

Hedge

Price Series
Price Trend

Price Volatility
Overbought/Oversold

Universe: European Stocks

Universe: European stock Indices

Set Market Exposure
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Finlabo Dynamic Equity: Hedging

Over time, the net exposure of the fund varies (from 0 to 60%) depending on 
market conditions and on the output of the dynamic hedging model. This allows 

to minimize volatility while taking advantage of market positive trends. 

Last Update: 28/02/2022



Performance since inception:
Dynamic Equity vs. Eurostoxx50 (Log)
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Last Update: 28/02/2022
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Performance: Dynamic Equity vs. Benchmark 

(HFRX Equity Hedge EUR) Log

Last Update: 28/02/2022



Monthly performance: Finlabo Dynamic Equity vs Eurostoxx50
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Rendimenti mensili Finlabo Dynamic vs Eurostoxx50
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Monthly performance: Finlabo Dynamic Equity vs Eurostoxx50

Last update: 28/02/2022
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Monthly performance: Long-book vs Eurostoxx50, Log

Last Update 28/02/2022



Performance Attribution (2006-2014)
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Performance Attribution (da 2015)

Last Update: 28/02/2022
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Our long-book is still heavily undervalued compared with the reference market. In a scenario 
in which the rotation towards value stocks continues, we anticipate an important upside for 

our fund. 

Finlabo Dynamic Equity: Long-book parameters



Finlabo Dynamic Equity: 

CEI ethical principles certification
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The fund received the Certification of compliance with the ethical principles of the 

Italian  Episcopal Conference (CEI in italian). Furthermore, more than 70% of the 

stocks of the long-book have a high ESG rating.  



Recognitions
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Miglior Fondo Absolute Return 
EUR Medium -5 Anni
Svizzera-Francia-UK

Miglior Fondo Absolute Return 
EUR Medium -5 Anni
Svizzera



General Information
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Fund Finlabo Investments Sicav- Dynamic Equity
Management Company Casa4Funds SA

Investment Manager FinLabo SIM SpA

Depositary Bank Banque de Luxembourg SA

Administrator EFA, European Fund Administration SA.

Auditor Deloitte S.A.

Legal Structure Luxembourg Sicav, under directive 2009/65/EC (UCITS V)

Performance Fee 20% (Hurdle rate: EONIA+400 b.ps)

NAV Calculation Daily (Cut-off time: 12:00)

Inception date of the strategy 25/07/2006 (Class: R Eur)

Risk Profile Medium/High

Investment Horizon 3-5 Years

Currency Euro 

Investment Strategy Long Short Equity Europe

Asset Class Stocks, Derivatives, Cash
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Finlabo Dynamic Equity –Share Classes 
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Market view



After two years of weakness, the alpha of the value strategy is registering interesting signs of 
rebound. The 2018-2020 drawdown is similar to the one registered in 1999-2000. After the 

latter, value stocks had a significant overperformance of about 500% (vs. the European 
market)
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Finlabo’s Value Rating:
Alpha of the value strategy

Last Update: 28/02/2022
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The growth bubble is loosing strength 

During 2020, the gap between growth and value stocks exceeded the levels 
reached in 2000 during the dot-com bubble.  
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«Making money with companies that do not make 
money»

More than half of growth stocks do not generate profits (although they have 
outperformed value stocks in recent years).

GMO
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CAPE and Risk premium (10yrs)

Historically, the current levels of «Cyclical Adjusted Price Earnings» were 
followed by 10yrs average negative performance.  
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Correlation between Growth & Value vs. S&P500

In 2000, the extreme decorrelation between growth vs. value, heralded the onset
of a bear market, driven by the depreciation of growth and technology stocks.
We believe we could be in a similar scenario.



Some «growth asset» are already correcting
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ARKK Innovation ETF

Top 5 Holdings: Tesla Inc 8.49%. Roku, Inc. 6.25%, Teladoc Health, Inc. 5.80%, Zoom Video Communications, 

Inc. 5.60%, Coinbase Global, Inc. 5.17%.

The Tech-ETF «ARKK Innovation» registered a correction of more than 45% from 
2020 highs.



Value is back
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Value stocks have overperformed growth stocks in recent months. This 
could be the beginning of a long positive path for value
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Value vs. Growth:  2018-2021

In the current economic and market scenario, we believe value stocks could 
continue to gain strength. 

Last Update: 28/02/2022
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Covid is loosing strenght as a market driver?

New cases are up, but deaths are not. Furthermore, most patients present 
light symptoms.  
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1. US inflation: growing expectations

Inflation expectations are increasing, especially those of short term. 
The outperformance of value stocks (vs. growth stocks) and inflation expectations 

have a positive historical correlation. 
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1.1 Inflation and supply chain

Source: New York Fed 

Global supply chain is under pressure and normalisation can take time
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1.2 Reopening and reflation

Reopening should favor the appreciation of value-stocks while growth-
stocks could suffer a significant decline.
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2. Real 10-year German bonds rates yields

10Y Bunds- Inflation 

Real 10-year Bund rates have been in negative territory for more than
five years and reached their lowest ever level in August.
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The Market Cap/GDP ratio has reached new highs indicating the 
American markets are extremely overvalued  

3. US: Market Cap/GDP ratio 
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3.1 Stock Markets: 
«Cheap value is good value»

The spread in the book-to-price multiple (value stocks vs. market as a whole), 
indicates that value stocks are cheaper than at any time since the data started 

in 1950.



Disclaimer
Finlabo Investments Sicav is a SICAV incorporated under part I of Luxembourg law. The fund prospectus is available at
Casa4Funds (Europe) S.A. 41, boulevard Royal, L-2449 Luxembourg. This information has been furnished to you upon
request and solely for your information and may not be reproduced or redistributed to any other person. It is not intended
as an offer or solicitation with respect to the purchase or sale of shares of the Sicav. This presentation has been made by
the investments manager Finlabo SIM, which does not assume any liability in the case of incorrectly reported or
incomplete information. All the data reported are related to Finlabo Investments Sicav Dynamic Equity class R. Please
note that Finlabo Investments Sicav Dynamic Equity was launched by incorporating another fund, Proxima Investments
Sicav Dynamic Equity, of which Finlabo Investments Sicav Dynamic Equity is an identical successor (having the same
management team, the same investment policy and the same fee structure). Please be aware that investment funds
involve investment risks, including the possible loss of the principal amount invested. For a detailed description of the
risks in relation to each share in the investment fund, please see the prospectus. Past performance is no indication or
guarantee of future performance. Finlabo does not take into account principal adverse impacts of its investment decisions

on sustainability factors considering that: 1) the size, the nature and the scale of the activities of Finlabo are not deemed
likely to create material adverse impacts on sustainability factors; 2) the risk profile of the products distributed and the
investment services provided by Finlabo is mainly determined by risk factors other than sustainability-related risk factors;
3) there’s currently a lack of information and data available to adequately assess such principal adverse impacts.


